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Washington 

The only two people in 
Washington who know for 
sure what John B. Con- 
nally will be doing after* 
he leaves the Treasury 
Department are President 
Nixon and Connally him- 
self. 

Key officials indicated 
only that the decision for 
Connally to step down in fa- 
vor of George P. Schultz, 
director of the Office of' 
Management and Budget', 
was made hastily (possibly 
within the preceding 24 
hours). 

Mir. Nixon called his Cabi- 
net together at 10 a.m. yes- 
terday to give them the 
news. It caught all but 
Schultz unprepared and una- 
ware. “We were all appro- 
priately stunned,” said one 
Cabinet officer. One or two 
important administration 
people outside the Cabinet 
were telephoned the news at 
about the same' time. 

And although the Presi- 
dent said he and Connally 
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"had a long discussion. . . President Nixon announced th 
several weeks ago” about 


Connally’s successor. Shultz' 
didn’t learn about his pro- 
motion until about 2 p.m. 
Monday. 

At that time, according to 
a White House source, 
Shultz appeared in Mr. Nix- 
on’s office for a routine 
meeting, with an agenda of 
various matters to take up. 

But the President said 
that he had something “to 
take up” with Shultz. He of- 
fered him the job, saying 
that he and Connally had dis- 
cussed it earlier in the day. 
Shultz accepted on the spot,, 
whereupon the President’ 
sent for Connally, and the 
three had a general discus- 
sion about the Treasury as- 
signment. 

Later in the afternoon, 
Shultz brought assistant 


OMB Director Caspar Wein- 
berger into the President’s 
office, where Weinberger' 
learned for the first time 
about his new post as Shultz’ 
successor. 

One story, unconfirmed, 
linked the hasty decision with 
the attempted assassination 
of Governor George Wal - 
la ce . According to this re- 
port, the memories of the 
assassination of President 
Kennedy in 1963, when Con- 
nally (then Texas governor) 
seriously w ounded 
•brought pressure from Mrs. 
Connally for a quick return 
to Texas. 

Connally has been saying 
publicly and privately that 
he is tired after his 18 
months service in Washing- 
ton. In February, after his 
58th birthday, he told report- 
ers he was anxious to return 


e resignation of Treasury Secretary Connally (right), as Caspar Weinberg 
(left) and George Shyfti looked on. 


to private life/ In at least 
one private conversation, he 
indicated he had lost his zest 
for the continuous round of 
appearances necessary on 
Capitol HiUT 

But after a day of wres- 
tling with all of the possible 
explanations for the move — 
and its timing — the devel- 
opment left this capital still 
groping for a real handle on 


the story. The turn of events 
was almost incomprehen- 
sible at a time when Connal- 
ly seemed to be at the zenith 
of his power not only as the 
economic mastermind of the 
administration, but a key 
foreign policy adviser rank- 
ing with Henry Kissinger. 

Whether the future Nixon - 
Connally relationship will 
bring the -vice presidential 
nomination to the Treasury 


Secretary w ; as still a matter 
of speculation, despite Con- 
nally’s by this time stock 
reiteration that “I don’t 
think that event will occur.” 

One of his close associates 

theorized that Connally 
could now return to Texas, 
there change his political al- 
legiance to the Republican 
party, and thus prove more 
acceptable to the conserva- 
tive wing of the GOP which 
only reluctantly will be per- 
suaded to give up Vice Pres- 
ident Spiro Agnew. 

Connally presumably 
would then undertake to or- 
ganize for Mr. Nixon and the 
Republican party the scores' 
of influential Texans, mostly 
Democrats, whom he invited 
to his Picosa ranch on April 
30 to meet President and 
Mi*s. Nixon. 
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